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FUNDAMENTALY this country »

is sound: gj
Temporarily Its business is fl<

ill. g"
It is a god thjng when we are sick ^

to become well again, but it is a bet- th
ter thing to seek a way to stamp out th
our malady for all time to come.

\ There was a time when men and tn
women looked upon smallpox'as a st

scourge from God, terrible but un-1 jj'
avoidable. This was before we learn- g,

*n -ATnhnl If TnHnv RmallDOX I til
is no longer a plague.
There was a time when whole com- ec

munlties were shattered, and.in an til
t economic sense.were all but anni- nt

hilated by terrible crop failures. The pifarmers still have their troubles. Cropfailuresare still reported. But a mod- ar
ern crop failure is mild, indeed, comparedwith the devastating ruin that t||befell farmers in previous decades. thCrop failures are no longer a plague. h
Business, T believe, is ill with a Epreventable malady. Business depres- fv

along are a plague that could be
stamped out if we but knew what f
to do.
Can wV eliminate this disastrous

succession of reckless ups and sick- m'
I ening downs? I believe so. m

Can we make prosperity permanent? m
I believe so. -'Pa
In fact. I know that this present he

period of depression is less serious el
than it would have been had we not ha
done certain definite things to fore- of
stall the trouble. We have made a ne
small start. The big question is how
to finish the job.
Bslsaee Sheet of Business Conditions fe!

Before we try to work out a solu- pr
tlon, I would like to make a few im- T1
portant entries on the balance sheet pr
t>f business conditions, showing how, is
year after year, with scarcely a single as
set-back, we have grown stronger ad
and richer, and fundamentally more cli
prosperous; and then contrast with th
this steady upward climb the uneven ell
path we have actuallv traveled.the a
niahings violently upward, the stag- dti
gerlngs far, too far, downward.
Only once during the past seven- th

f teen years has the fundamental mi
growth of the United States been even ne
temporarily retarded. Steadily, year usafter year, our nation has increased is
in population, wealth, and business ns
activity, excepting: only during; the bi
one year following the serious panic Coof 1U7. thIn Spite of temporary ups and bedowns, we may expect that the funda- <jemental strength of the United States
wilt keep on increasing regularly.There are numerous reasons to supportthis belief. # m;

Better Banking System. er

Fhr the first time in the history of ffj
s the United States-we have a flexible

hanking system pfoperly functioning i
in a period of depression. Every °

one knows that our old national bank th
act was a product of the civil war. th
It was passed wholly as a war meax- pu
ure baek in 1864-65. It failed to ac- th
complish many of the things antlci- a
pated of it. However, it did give or
lis a basis for banking for half a th
century. Defects of the national Sa
bank act were pointed out repeated- ch
ly. The chief defect of the act was no
rigidity of the Currency. When ia|
money was needed it was scarce and
when there was no demand for money
it was-abundant. .

_ It was pointed out repeatedly that urthe defects in the bank act would Aeventually lead us into a financial topanic. These defects were the topics ,
taught in our economic and financial rf.
text kaoks. It was not until the
panic of 1907. however, that anything
of a constructive nature was done. on

t Shortly after the panic of 1907. a
monetary .commission was appointed. ,al
which made an exhaustive study oficc
the financial conditions, not only of!t>°
the United States, but of the leading of
European countries. The result of sii
this investigation led, after a series mi
Of changes, to the federal reserve act, ini
giving us the federal reserve banks, is
Whiles these federal reserve banks cn

with the Federal Reserve Hoard have wl
been functioning: only a few years, fei
they have been of distinct service. 0f
They have given us a flexible cur- or
rency and have appreciably minimized buthe evil effects of abnormal periods. thHad it not been for the operation of w{the federal reserve banks, we should t.have experienced before this a more
drastic panic than has yet occurred.
The banking situation in the United
States long since has passed the _rcrisis period and now Is fundamentallysound. £c

Standardization. sp
The war taught some very valuable $3

lessons. Among these are standardi- fo
nation and the elimination of seasonal ch
fluctuations in business. Standardi- fu
satlon increased greatly dflrin^ the of
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ar. The number of designs wer
icreased and the product increased
andardization 'is the limiting -at th
sld of activity not only of enter
lse. but also of men. It. is the con
lilTg of human activity to a special
ed field. Its underlying principle i
e division of labor. By standardiza
an Is meant the reduction of any on
te to fixed types and sizes. A stand
d is simply a carefully thought-ou
ethod of performing a function. Th
aitdard method of doing anything i
mpiy the best method that can b
[Vised at the time the standard i
awn. i%"he object of standardiza
on is to get one way of making th
'oduct. By standardization durini
ie war, plants were able to effec
nnomy in patterns to shorten th
me of production, minimize prellmi
ire work and decrease the cost o
oluction.
> long with this increase in stand
delation has come the elimlnatio
many seasonal business fluctua

Mis. The ice man has gone int
* coal business and the coal ma
lS Brnne tntn. the ice husiness. Net
igland manufacturers who formerl.
nt out their salesmen only twice
ar are now sending them out quar
rly. Those who sent them out quar
rly are now sending them .ou
snthly. They are also sending thel
en intb the district where the <fe
and exists rather than where th
trior car routes run and the bes
dels operate. Standardization an

imination of' seasonal fluctuation
tve done much to decrease the cost
production and to stabilize busi

:83.
National Advertising.

In the past few years a new pro
?sion has come into existence. Thi
ofession is national advertising
te advertising man who fully a.p
eciates his position realises that Ti
a professional man just the sam
the doctor or the lawyer. Thos

Ivertising men who instruct thei
ients in proper advertising, rathe
an take instructions from thei
ients. can exert and are exertini
great influence on the proper pro
iction and distribution of goods.
It was only ten or fifteen years ag
at men advertised when they hai
oney, not when they needed busi
ss. Today advertising is beini
ed to create demand when demam
needM. When used in this fashion
Ltionai advertising has gredt possi
titles in the steadying of busines
nditions and in the elimination o

ese dangerous rises agd' falls o

isln'ess activity that are now so evi
nt.

Reserve Baying Power.
Now long: ago an Investigation w»
vdePwhlch indicated that of the lib
ty bond issues approximately 80 pe
nt, purchased by the middle class, i
ill in their hands. Iferge corpora
ins have in many instances bee:
reed to sell their liberty bonds, bu
e great mass of people still hav
e greater portion of their origins
rchases. So long as this continue
e middle class people will posses
great reserve buying power. Soone
later, as demands press themselvei
is buying power will exert Itsell
vings are also very evident In othe
annels. A period of depression can
t last long when there is a larg
Lent buying power,

Crops.
Kb we have already seen, crop fail
es are becoming a thing of the past
few years ago. when the Washing
n crop reports were released, th
lephone and telegraph wires in ou

elleslpy Hills office were kep
ay by those seeking the first wor
the crop outlook. Now no on

ems to give the crops any particu
r concern. We. have had. our-con

pts of value and business oondi
ins so distorted in the last few year
abnormality that we are. losini

fht of a great many of our funda
>ntal barometers We are produc
g more than ever before and thi
gri-atly to the nation's benefit. Ex
pting for. the fraction of our cro
lich is exported, it makes little dif
rence to the country as to the pric
wheat.whether it is 81 per bushc
$3 per bushel. The number c

shels Is the important thing. A
e bushels increase the nation'
lalth increases, and therefor# we ge
ronger fundamentally.

Prohibition.
\nother optimistic factor in ou
esent business, situation is nations
ohibition. Before the prohibitio
t was passed 33.000,000,000 wer
ent annually tor arinK. mow tni

,000.000,000, that was formerly spen
r drink, goes to the 'buying of met
andise. the building of homes, th
rnishing of homes, and the startin
savings accounts. No matter w<ha
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e interpretation may be put on'the lew
I. or what new legislation may, be en-'
e acted, of this we are quite certain.
- the same 13.000,000,000 which formerly
- went to drink will hereafter be used
- of stimulating the regular channels
s of -business. It will be used to buy
- merchandise, start savings accounts
e and do those things which tena to,
- make people happy and prosperous.

£ Merchant Marine.
s Not orily have we great factory caepaclty and great farm production, but
s we have the greatest merchant marine

iin mip hitttnrv Wh»»pf> before the war

efwe were hauling only 7 per cent of
t i our foreign trade in American botttoms, we now. with double the foreign
e | trade, are carrying about SO per cent
- jn ships bearing the Stars and Stripes.
t As a successful merchant needs deliverywagons, so a successful .nation
!- needs a good merchant marine. ,

n Thanks to the war the United States
- has such today. '

o
n A Creditor Natloi.

* Finally, we are today citizens of the
/ richest country In the world. Where
a- formerly we were a country owing
- the other nations of the world, we are

today a creditor country, with the
t rest of the world owing us. For this
r and other reasons, this conntry, funda-mentally, is all right. Even at the
« present time fundamental conditions
t are slowly but constantly getting betdter.;
g
3 Temporary Conditions.

And yet, what about temporary conditions?While the country has beer
continually growing richer, we have
been having these ups and downs in

- business: The depression in 1903 and
s 1904: the panic of 1907; the prosperity
; of 1910-12; the depression following
; in 1913-16;.the hetter times in 1917e20. reaching a zenith early in 1920. '

e when business was at the highest
e point, considering all sections and all
r lines.
r Now catch the point that I am tryring to make, namely, fundamentally.
g conditions are absolutely sound, and
- yet even over any long period of

j ears, we have first a period of prosoperity, then depression, then prosper4ity. then depression, and so on. Stock
. prices, commodity prices, wages and
g everything go up and down. Within a
* few vears cotton ranged in nrice from 1
, 43 cents to 10 cents a pound; wool, the
J average grades, ranged from $1 per
s pound to 30 cents per pound; silk from
» $16 per pound to $6 per pound: copfper from 40 cents to 12 cents; wheat

from $3 per bushel to $1. While' corn
within a few months fell from $2 to
60 cents.
Recently I went to Gloucester to

s visit my father. When I left there
_ my father drove me to the railroad
r station. As we passed a certain little

store, he mentioned the fact that
there used to be a sign on this store

'

saying: "One pound of pork and a
" quart of beans.10 cents." I said:
1 "Let's see what we^can buy that for
® now." so we stopped the nag and
' went in. The proprietor said: "Well,
8 the price of that pound of pork and
8 that quart of beans slowly went up
r during the past twenty years from 10
i. cents to 55 cents, reaching the high-
f. est point in the spring of 1920. Since
r then there has been a steady decline
- and the price is now ba^k to about
e 30 cents."

If prosperity is to be made perma-
nent. the extreme fluctuations above
and below the line of normal, growth

. must be eliminated, la succeeding ar-
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GORDON

s'mM

GORDON HOTEL. ! 1VTH STREET
8

THE GORDON HOTEL
SOLD FOR 11,000

'*

Sixteenth Street Property
Among Many Large Sales*

During Week.
Purchase- of the Gordon Hotel, at

916 16th street northwest, by Felix
Lake, local investor, for half a milltbji
dollars was reported today by Gardi-

tides we will consider how this is to

be accomplished.
[Next Saturday's article is even

more encouraging. Mr. Babson will
relate the unusual story*'of an Investigationof the seventy leading businessmen of America, which he made
personally. The way these men have
"made" prosperity is one of the most
important lessons ever written.]

(Copyright. 1033. Fleming H. Jlerell Company.First published In The Star by arrangementwith Antedated Editor*. Chicago.)
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MICHIGAN
PARK

12th and Michigan Ave..
I v

ind all around for less than
12th. Open daily from 9 to 9.

1 street car marked "Brookdain6935 for appointment.
d by Sample. *

6 and 8 Room Houses
Coah. Monthly. Cash. Monthly.

$1,000 .$76 $2,500 $58
1,500 >.. 70 8,000 53
2.000 M

For Solo by

SHANNON, INC.
building, 15th and H Sta.
Soma; No Homo Liko Oun."
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APARTMENT HOTEL

SORTHWEST, WHICH WAS PURCHASE
AILS BY FELIX LAKE FOR S500.000.

ner & Dent, Inc., real estate brokers, r

The seller was Col. I. S. D. Sauls. a

The building: Is Ave stories high and g

occupies a lot having: a frontage of }
more than flfty feet on 16th street g
and a depth of 100 feet to an alley.
It contains 175 rooms and 45 baths, g
The property produces an annual 1
rental of 1100.00(1.

' L,
The structure was formerly the a

property of Harvard University and c
durinff the war was occupied by the ^
Food Administration. «

The same Arm reports the sale of the
Hermitage apertmmit house, at 1117 ^
Vermont avenue and 1110-1112 14th
street. It Is a four-story brick build-

tngcontaining twenty apartments and
.occupying a lot with a frontage of |j
thirty feet on Vermont avenue and "

about the same oh 14th street, with'a 1

total depth of about 120 feet." It pro- '

duces an annual rental of about
$14,000. There are. also, two sto'res in v

the building. It was sold for F. M.
Plock and E. M. Berkley of Flint. *

Mich., to L. M. Johnston of Virginia. ®
The Brm also negotiated the sale of 11

the apartment house aJ 1305-15 30th J1
street, known as the Colonial. It is a >'

four-story building occupying a lot E
117.5 feet on 30th street by a depth c
of 110 feet. It was sold for F. B. t
Weaver to a local business man at a
consideration said to have been $65,000.Weaver Brothers, represented the
seller in this transaction. a

Clifton G. Burgin purchased the p
Nottingham apartment, located at 2124 S
P street northwest. This is a three- 1
story brick building, contuning ftf- n
teen apartmttita,.producing In annual r
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0 THIS WEEK FROM COL. L 8. D. *

b
li

ental of about $7,000. The consider- ?
tion was $60,000. J
Gerson^ Nordllnger sold through the ?
ame omce two nouses in nraaiey
nils. Md.. for a total consideration of J
25,000.
L. M. Johnston disposed of premises sl
05-609 North View terrace and 109- 'tl
11 Johnston avenue, in North Hose- y
nont, Alexandria. Va. Each house is 0
two-story, detached brick structure,

ontaining about eight (looms and 0
iath. The total consideration was g
45.000. t:
Harry Allyn was the purchaser of a e

orty-eight-acre tract located at Sll- ti
er Hill, just outside of the District, t
Tince Georges county. Md. This h
iroperty is improved by a ten-room e
welling. It faces on the Washing- c
on-Deonardtown State road. Mr. Al- p
yn has made extensive improvements c
nd will occupy it. The consideration C
eas $20,000. -

_
a

Another sale reported is the twen- b
y-flve-acre tract located near Silver n
pring, Montgomery county, Md. It is f
mproved by a ten-room dwelling with t
lodern conveniences and outbuild- B
ngs. The purchaser. Capt. H. E. P. n
laden, will occupy the premises. The
onsideration is reported as being
23,000. t, b

» a

The business property at 804 Tth ®

treet northwest, near H, street. was ^
urchased this week from Abraham I
igmund and Morris Gans by Julius t
'arshes, who will hold it for invest- |i
lent purposes. Shannon & Luchs_arangedthe sale. _n
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REORGANIZED RI
WILL RECEIVE-VI

Jp-to-Date Offices V
zation to Carry 01

Interstate
Headquarters of the reorganized' u

ashington Real Estate Board will *

! formally opened Monday in the a

itarstate building, 1317 F street v

(rthwest. Officers of the board, H. L,. "

ust, president; J. C. Weedon, vice t
esident; Alfred S. Gardiner, treas- p
er. and John A. Petty, executive a

cretsry, will, be in the- offices durIgthe day to welcome members of e

ie board and friends who wish to t

spect the new quarters. J
A suite of two rooms on the second f
jor of the building has been e

luipped to handhe the routine work
the board. One room is to be used c

I the executive office and the other t
mm is reserved forvcommittee meet- (
igs. Special equipment for the work c
the appraisal committee, Including ,

lat books, maps, tax records, etc., (
ave been installed under the superIsionof William It. Beale, chairman
C that committee. [

Secretary Petty Speaks.
In announcing establishment of the
oard in new quarters Secretary
etty pointed out that heretofore the
tesol knapi) ha« hocn an Association of
tal estate brokers, with its principal 7
ctivitles in the main social.
"Under the reorganization memberhipis nouo extended to include proprtyowners and certain classes ot
usiness and professions closely aledwith real estate. This new form
f associate membership permits par- l
Icipation in the meetings and vari- ,

us activities of the board, and this .

eature gives to the board a distinct J

lement of civic character," Mr. Petty
Lated. I
Included in the associate memberhip.list are.builders,, contractors, ma- j
erial dealers, architects, engineers, ,

tie examiners, financial interests and ;
thers. 1

"The aims and purposes of the 1

rganization are unselfish and broad- '

pirited. and the board is receiving
he support of local men of the high- 1
st type," Mr. Petty continued. "In 1

aking the step which resulted lithepresent reorganization the board I
as merely followed the lead of real i

state boards In most of the principal I
ities in establishing offices, with a

aid executive secretary. In such 1
ities as Philadelphia. Baltimore, i

'hicago. Oakland, Buffalo, Detroit
nd many others, the real estate
oard, by its broad-spirited development.has become a strong power
or much good. They guard and proectthe property owners and at the ]
ame time develop those things that
mean the greatest good for a city."

» Will Develop Policy.
"The policy of the local board will
e developed on broad lines and it
rill support all worthy movements
.ffecting real estate. By adoptingj
he code of ethics approved by the <

rational Association of Real Kstate
loards.its memoera win ?iaiiuaiu«»Thepractice of real estate as the
mport&nce of the profession merits.
"It will- co-oper&te with the mu-

tidpal authorities in eliminating- the
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SALTY BOARD
SITQRSMONDAY
/ill Enable Organi1
New Policy in

Building.
nlicensed and irresponsible broker,
rho by his Inexperience and tomeimesquestionable motives is a men.
ce to the public. Transactions !nolvingreal estate require more than
tere salesmanship and should only
>e handled by men experienced In
he fundamentals that underlie the
lurchase and sale of real property,
a well as the intricate questions inolvedin the management of estates,
"he board' hopes, through its influnceand the example of Its memlersthat eventually the practice of
eal estate will be restricted to only
uch persons as are properly qualiled.thereby maintaining the dignity
if the real estate profession."
"With the support that» is at presmtassured, the board has a splendid

ipportunity to develop into one of
he most public-spirited civic organizationslu the city, and will be
losely identified with the future developmentof the National Capital,'
Secretary Petty concluded.

EIGHT RESIDENCES SOLD
THROUGH BROWN OFFICE

Two Unimproved Plots of Ground
Also Among: Transactions

of Week.
Eight residences and two unlmorovedplots of ground were sold this

week through the office of Walter A.

Brown. *
Purchasers and the properties

oouifht follow: John F. Baines. 1415
tVebster street northwest; Sorrell Sc
uurla. 1739 F street northwest; Philip
Rogers, 3016 Park place; E, O. Larson.
1520 30th street. Cleveland Park; WilliamF. Capps, 1200 3th street north;ast.and Walter Taylor, 1525 T street
northwest.
Thomas A. O'Donnell acquired a

iract of land on Pennsylvania avenue
outheast.
Thomas A. O'Donnell acquired a

tract of land on Pennsylvania avenue
southeast. He will improve tha
ground for business purix>ses.
Mrs. S. Schneider purchased a lot on

Vewark street. Cleve'- n i "ark, upon
which she will erect a homo.,

WITH KAY-ALGER CO.
Mrs. N. B. Tournier to Be Man&gret

of Bealty Sales.
Mrs. Nina B. Tournier. real estate

operator here, has joined the KayAlgerCompany, in the Bond building.
3s sales manager, it is announced.
Mrs. Tournier formerly was owner

of the Knickerbocker apartments and
of Fontanet Courts. She recently
disposed of them. In addition to her
apartment house experience, she has
been Connected with the real estate
brokerage business in Washington for
some time.
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